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Focus - Greece 

Provisional data for Q2 2010 point to a GDP contraction 
in line with EU/ECB/IMF estimate. 

Key points 

• Provisional data for the 2010 Q2 GDP show a contraction of -1.8%/-3.7% of GDP QoQ/YoY that point to 

a deepening of the domestic recession. 

• The contraction is in line with the -4.0% GDP growth forecast of the updated EU/ECB/IMF adjustment 

programme and the Greek Government. 

• The external trade deficit decreased by 28.1% YoY but exports decreased by 5.0% YoY. 

  

 

The provisional data for the 2010 Q2 GDP show a contraction of -1.8%/-3.7% of GDP QoQ/YoY that point to a deepening 
of the domestic recession. This development was even worst than what was predicted in the respective mid-August flash 
forecast (-1.5%/-3.5% YoY/QoQ) but is in line with the -4.0% GDP growth forecast of the updated EU/ECB/IMF 
adjustment programme and the Greek Government. 
 
According to the data provided by the Hellenic Statistical Authority, Gross Fixed Capital Formation (GFCF) decreased by 
18.6% YoY again in line with the previous quarters and the downward trend of the Greek Economy. In more detail, GFCF 
in dwellings decreased by 19.3%, GFCF in machinery and equipment decreased by 10.6% YoY, GFCF in other 
construction decreased by 27.0% YoY and GFCF in transport equipment decreased by20.9% YoY. 
 
Moreover, final consumption expenditure recorded a decrease of 5.1% YoY which translates in a -8.4% YoY decrease in 
general government consumption and -4.2% YoY in private consumption. This decrease is a result of the contractionary 
budget cuts in public sector’s wages and pensions that the Government implemented from January 2010 onwards, the 
second increase of the VAT rate (from 21% to 23% for the highest VAT tranche and respective increases for the two 
lower tranches), the increase in excise taxes in fuel, alcohol and tobacco, as well as other (non wage/pension) cuts in 
public spending in an effort to reduce the budget deficit from 13.6% of GDP in 2009 to 8.1% of GDP in 2010.  
 
On a more positive note, external trade deficit decreased by 28.1% continuing the positive contribution of the external 
sector of the economy that was observed in previous quarters. Imports decreased by 13.5% YoY; in particular, goods’ 
imports decreased by 21.1% while services’ imports decreased by 11.4%. On the other hand, exports decreased by 
5.0% YoY, comprising a 2.3% decrease in goods exports and a 7.0% in services exports. However, the latter to a great 
extent reflects tourism’s price competitiveness adjustment. According to reports arrivals of non residents were at the 
same levels with 2009 so the tourist receipts decrease comes from a downwards adjustment in prices. 
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Disclaimer
 

This report has been issued by EFG Eurobank Ergasias S.A. (Eurobank EFG), and may not be reproduced or publicized in any manner. The information 
contained and the opinions expressed herein are for informative purposes only and they do not constitute a solicitation to buy or sell any securities or effect 
any other investment. EFG Eurobank Ergasias S.A.  (Eurobank EFG), as well as its directors, officers and employees may perform for their own account, for 
clients or third party persons, investments concurrent or opposed to the opinions expressed in the report. This report is based on information obtained from 
sources believed to be reliable and all due diligence has been taken for its process. However, the data have not been verified by EFG Eurobank Ergasias S.A. 
(Eurobank EFG), and no warranty expressed or implicit is made as to their accuracy, completeness, or timeliness. All opinions and estimates are valid as of the 
date of the report and remain subject to change without notice. Investment decisions must be made upon investor’s individual judgement and based on own 
information and evaluation of undertaken risk. The investments mentioned or suggested in the report may not be suitable for certain investors depending on 
their investment objectives and financial condition. The aforesaid brief statements do not describe comprehensively the risks and other significant aspects 
relating to an investment choice. EFG Eurobank Ergasias S.A.  (Eurobank EFG), as well as its directors, officers and employees accept no liability for any loss 
or damage, direct or indirect, that may occur from the use of this report. 
 


